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SUBJECT: CCC CREDITS FOREGYPT 

1. UNDER SECRETARY LOUTFI OF MINISTRY OF FINANCE, 

ECONOMY AND FOREIGN TRADE TOLD ME THAT EGYPTIAN IMPORT 
ORGANIZATION HAD BEEN ADVISED THAT NO NEW CCC CREDITS 
ARE CURRENTLY AVAILABLE TO EGYPT. HE ADDED THAT NO 
REASON HAD BEEN GIVEN. LOUTFI THEN POINTED OUT THAT 
GOE HAD MADE PAYMENT OF BACK PRINCIPAL ON RESCHEDULED 
CCC DEBT AS REQUIRED BY RESCHEDULING AGREEMENT AND 
SAID THAT GOE SHOULD NOW RECEIVE NEW CCC CREDITS 

EQUAL TO 95 PERCENT OF THE PAYMENT AS PROVIDED IN THE AGREE- 
MENT. 

2. I ASKED OUTFI IF GOE HAD PAID THE FIRST INSTALL- 
MENTS ON THE NEW CCC CREDITS EXTENDED IN 1972 AND HE 
ACKNOWLEDGED THAT SOME OF THESE WERE PAST DUE. I SAID 
THAT I HAD NO OFFICIAL INSTRUCTION FROM WASHINGTON, BUT 
I BELIEVED THAT THE FACT THAT GOE WAS IN ARREARS 

ON THE 1972 CREDITS WAS THE REASON WHY NEW CREDITS WERE 
NOT BEING MADE AVAILABLE. I POINTED OUT THAT THE 
RESCHEDULING AGREEMENT CALLED FOR PROMPT PAYMENT OF ALL 
FUTURE MATURITIES. LOUTFI SAID HE HOPED THIS WAS NOT 
THE CASE SINCE CCC REFUSAL TO EXTEND NEW CREDITS WOULD 
AFFECT GOE' S LIQUIDITY POSITION AND MAKE IT MORE DIFFI- 
CULT FOR THEM TO PAY THE PAST DUE INSTALLMENTS. AT LOUTFI' S 
REQUEST I AGREED TO QUERY WASHINGTON ON REASONS WHY 
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NEW CCC CREDITS HAD NOT BEEN EXTENDED. 

3. PLEASE ADVISE. 

WILEY 
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